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PRESS RELEASE

Board of Directors approves interim results to 30 June 2005

e CONSOLIDATED REVENUES OF €825.5 MILLION:
+1.8% ON THE €810.8 MILLION TO 30 JUNE 2004

e GROSS OPERATING PROFIT OF €107.4 MILLION:
+1.5% ON THE €105.8 MILLION TO 30 JUNE 2004

e OPERATING PROFIT OF €90.3 MILLION:
+5.6% COMPARED WITH THE €85.5 MILLION TO 30 JUNE 2004

e NET PROFIT OF €51.9 MILLION:
+18.5% ON THE €43.8 MILLION TO 30 JUNE 2004

Segrate, 27 September 2005 — The Board of Directors of Arnoldo Mondadori S.p.A. met
today, under the Chairmanship of Marina Berlusconi, to examine and approve the
management report for the first six months of the year to 30™ June 2005 as presented by
the Group’s Deputy Chairman and Chief Executive, Maurizio Costa.

In general macroeconomic terms, both internally and internationally, the weaknesses
evident in the first quarter of the year continued for the whole of the first half.

In particular, in the sectors in which Mondadori operates, there was a slow down in
demand compared with the previous year. However, some positive signals began to
emerge on the print media advertising front.

In this context, the Mondadori Group recorded performances that were in line with its
respective benchmarks.

The Mondadori Group’s consolidated interim report for the year to 30 June 2005 has been
prepared using the IAS/IFRS international accounting procedures. Comparison with the
corresponding period of 2004 is made on a like-for-like basis, the income statement and
balance sheet for the period to 30 June 2004 having been recalculated using the new
accounting principles.

The Mondadori Group has commissioned Reconta Ernst & Young S.p.A. to conduct a full
audit to verify the reclassification and adjustments at 1 January and at 31 December 2004.

GROUP PERFORMANCE IN THE PERIOD TO 30 JUNE 2005

In the first six months of 2005 consolidated revenues amounted to €825.5 million, an
increase of 1.8% on the €810.8 million of the same period of the previous year.
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Gross operating profit came to €107.4 million, up by 1.5% on the €105.8 million to 30
June 2004. Compared with last year, this result includes the impact of the acquisition of
the radio station R101, which took place in January. As a proportion of revenues, gross
operating profit for the period is unchanged at 13%.

Operating profit came to €90.3 million, an increase of 5.6% on the €85.5 million of the
same period of the previous year, in particular as a result of reduced amortizations in the
printing area; as a proportion of revenues an increase from 10.5% to 10.9%.

Net profit showed a marked improvement, closing the period at €51.9 million, up from
the €43.8 of the first half of 2004, an increase of 18.5% above all as a result of lower
taxation in the period.

The Group’s net financial position at 30 June 2005 showed a deficit of €28.7 million,
compared with a surplus of €0.7 million for the corresponding period of 2004.

The figure for the first half of the year also takes account of dividend payments of €85.4
million and the investment of €39.6 million for the acquisition of the radio station R101.

BUSINESS AREAS

) Book Division

Demoskopea figures for the period show a situation for the overall book market that is
essentially stable; with growth in the sector of 0.6% in terms of value and a 0.5% fall in
terms of copies.

In this context, the Mondadori Group recorded a performance that was essentially in line
with the market, while firmly confirming the Group’s leadership with growth of +0.4% in
terms of value and +0.1 in terms of copies: In fact, the Group’s market share in this sector
reached 27.9% in terms of value and 30.6% in terms of copies.

The Group’s net revenues in the book sector for the first half of the year came to €188
million, +1.7% on the same period of 2004 (for which revenues came to €184.9 million).
Operating profit amounted to 10% on revenues, compared with 6.6% in the first six
months of the previous year. The result also takes account of investment interests in the
book sector, in particular the joint venture with Random House, operating in Spain and
south America.

° Magazine Division

The consolidated revenues of the Magazine Division came to €425.7 million, an increase
of 4.5% compared with the same period of the previous year (€407.2 million).

Operating profit as a proportion of revenues went from 17% to 16.8% for the first half of
2005. The result includes the residual benefit of the paper contribution for 2004 and
investment interests in the magazine sector.

- Circulation:

Circulation revenues rose by 7.2% from the €291.1 million for the first half of 2004 to
€312 million this time.

The excellent trend in add-on sales continued, with growth of 27%, reaching a total of
€143.5 million, compared with €113 million in the first half of 2004, thanks to a selection
of products that is always consistent with the reference targets of the different titles.
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- Advertising:

In the first half of 2005 the advertising sector was characterised by moderate growth, with
an increase of 2.2% compared with the same period of 2004.

Mondadori Pubblicita ended the period positively with growth of +3.1% in revenues,
which came to €173.6 million (compared with €168.4 million in the first half of 2004).
Operating profit as a proportion of revenues went from 1.2% in the first six months of last
year to 0.6% this time.

The client portfolio of the Group’s advertising company, when compared with the same
period of last year 2004, shows some changes, such as the addition of two new titles,
Star+Tv e 2TV, both launched in January, and loss of some titles, including Controcampo
and Vera Magazine, and finally, the inclusion of the radio station R101.

) Printing Division

In the context of the division’s activities, there has been a marked fall in print volume in
the illustrated book segment. This is largely the result of increased competition from the
Far East and unfavourable exchange rates against the dollar. The foreign market continues
to be characterised by fierce competition among European printers: in this context,
moreover, the Division has contained the impact on margins and consolidated its market
share in the printing of magazines and catalogues.

In the first half of 2005 the Printing Division recorded a 3.1% fall in revenues, ending the
period at €224.1 million, compared with €231.3 million in the first six months of 2004.
Operating profit as a proportion of revenues went from 4.8% to 4.3%.

) Direct Division and Retail

In this area the Mondadori Group recorded an overall increase in revenues of 12.7%, to
€72.7 million compared with the €64.5 million for the same period of the previous year.

- Direct marketing:

Cemit, particularly in the second quarter, saw a fall in revenues from recurring clients,
given that the same period of the previous year was characterised by a significant increase
in revenues from non-recurring clients, revenues (€14.5 million) show a fall of 16.2%;
while operating profit, as a proportion of revenues, went from 13.4% to 8.9%.

- Retail:

Compared with the first six months of 2004 Mondadori Franchising again recorded a
marked increase in revenues (+25.4%), mainly thanks to new affiliations during the last
twelve months. Sales outlets have risen from 141 to 155 units.

The Edicole project, which was launched at the end of 2004, has become operational and
11 outlets have already been opened under the new formula.

Mondadori Retail also recorded a marked increase in revenues (+22.5%), despite a
generally difficult situation for the retail sector, thanks to both the stores with a
consolidated presence and the new openings of 2004 (the Multicenter in Bologna and the
bookstore in Varese).

Total revenues from the Retail area grew by 23.3% to €58.2 million, with an improvement
in operating profit as a proportion of revenues from —2.6% to —1.4%.



) Radio:

As is already known, following the acquisition of R101 in January, the activities of the
first quarter were focused on the organisational structure and the introduction of new
management.

The second quarter, meanwhile, was characterised by intensive efforts aimed at the
repositioning and re-launch of the radio station, efforts that will continue over the period
2005-2006.

The first step in the development process was the change in the name; from Radio 101 to
R101, an innovative and distinctive name in the panorama of Italian radio, but a name that
maintains the station’s traditions and its links to its weekly average of 5.5 million
listeners.

The second important step in the process concerns programming (music, shows and
presenters). In terms of presenters, it has been decided to combine the established voices
of the station with new important presenters, many of whom are established TV
personalities. The re-launch of R101 has also been accompanied by a significant
advertising campaign which began in June and is still running.

At the same time new frequencies have been bought with the aim of increasing signal
distribution in Italy and extending coverage from the initial 56% to more than 80% of the
population. Total investments for frequencies during 2005 have amounted to more than
€30 million.

PARENT COMPANY

At 30th June 2005, the parent company, Arnoldo Mondadori Editore S.p.A. showed a net
profit of €59.7 million, a 7.8% increase on the figure for the same period of last year
(€55.4 million). The balance sheet to 30th June 2004 has been reclassified and adjusted to
facilitate comparison of the two periods in the light of the introduction of the new
international accounting principles.

EXPECTATIONS FOR THE FULL YEAR

In the months following the end of the first half, there have been no significant indications
of change in the general economic situation. In this context the Group expects to achieve
results that will be essentially in line with those of the previous year.

skskoskoskok

THE PRINCIPAL EFFECTS OF THE ADOPTION OF IAS/IFRS PRINCIPLES OF
THE FIGURES FOR 2004

The Board of Directors examined the effects deriving from the adoption of the
international accounting principles IAS/IFRS on the figures for 2004, the reconciliation
and adjustments documents, prepared in conformity with IFRS1 are subject to a complete
audit by Reconta Ernst Young S.p.A..



The main effects can be summarised as follows.

2004 2004 Change

Italian accounting ~ TFRS

principles

(€m) (€m) (Em)
Revenues 1652.8 1619.7 -33.1
Operating profit 178.3 188.3 10.0
Profit before taxation 169.5 180.4 10.9
Net profit 104.1 112.0 7.9
Shareholders’ equity 584.5 622.3 37.8
Net financial position 96.7 89.0 =17

The reduction in revenues is the result of a change in the consolidation area in which
Mondolibri S.p.A. ( a joint venture with the Bertlesmann Group) which was previously
consolidated, in line with Italian accounting principles, proportionately, is now booked
using the net equity method.

Operating profit goes from €178.3 million to €188.3 million, the increase of €10 million
being essentially the result of the impact of the writedown of depreciations of intangible
assets (€16.7 million), the impairment test on some assets (€1.1 million) and other
adjustments involving total charges of €5.6 million.

The positive impact is essentially due to the same reasons at after-tax level, which rose
from €169.5 million to €180.4 million.

Net profit, which rises from €104.1 million to €112 million, also includes tax benefits on
previously outlined adjustments.

Shareholders’ equity rises from €584.5 million to €622.3 million, an increase of €37.8
million. This change is mainly due to the writedown of depreciations of intangible assets
mentioned above, the evaluation at a fair market value of a number of fixed assets
resulting from first application and the elimination of the amortisation of pertinent land,
and an actuarial calculation of pension funds.

The net financial position goes from €96.7 million to €89 million; this change being
attributable to the effects of the change in the area of consolidation relating to the joint
venture Mondolibri S.p.A..

As regards the introduction of IAS 32 and 39, applied by the Group since 1 January 2005,
the overall effect on the Group’s shareholders’ equity is a reduction of €143.3 million,
which is mainly due to the effect of the reclassification of the treasury stock, subtracted
directly from the equity for a total of €130.2 million.



Encl:

- Consolidated balance sheet (encl. 1)

- Reclassified consolidated income statement (encl. 2)

- Balance sheet of Arnoldo Mondadori Editore S.p.A. (encl. 3)

- Income statement of Arnoldo Mondadori Editore S.p.A. (encl. 4)
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Encl. 1

Consolidated Balance Sheet

Assets €m €m
Period to Year ended

30 June 2005 31 December 2004

Intangible assets 214.2 144.8
Fixed assets 5.4 12.7
Land and buildings 874 90.6
Plant and machinery 81 87.3
Other assets 26.9 19.3
Property, plant and machinery 195.3 197.2
Investments booked using net equity method 101.2 100.9
Other investments 2.5 2.5
Total investments 103.7 103.4
Non-current financial assets 5.1 130.5
Advanced taxes 44.2 40.8
Other non-current assets 16 17.8
Total non-current assets 583.9 647.2
Tax credits 10.2 7.7
Other current assets 65.7 64.4
Inventories 115 120.9
Trade receivables 411.7 387.3
Stocks and other current financial assets 565.7 504.3
Cash and equivalents 56.2 137.2
Total current assets 1,224.5 1,221.8
Assets destined to be sold or closed 2 -
Total assets 1,810.4 1,869
Liabilities €m €m
Period to Year ended

30 June 2005 31 December 2004

Share capital 67.5 67.5
Share premium reserve 283.7 283.7
Other reserves and results carried forward 46.5 159.1
Profit (loss) for the period 51.9 112
Total Group shareholders’ equity 449.6 622.3
Minority capital and reserves 3.6 35
Total shareholders’ equity 453.2 625.8
Reserves 164 16.3
Severance payments 98.2 94.7
Non-current financial liabilities 417.9 418.8
Deferred tax liabilities 42.9 21.6
Other non-current liabilities - -
Total non-current liabilities 575.4 551.4
Income taxes payable 12.9 18.8
Other current liabilities 164.3 179.2
Trade liabilities 366.7 359.9
Bank debts and other financial liabilities 237.9 133.9
Total current liabilities 781.8 691.8
Liabilities deriving from sales or closures - -
Total liabilities 1,810.4 1,869




Encl. 2

Reclassified Consolidated Income Statement

€m €m  Change
30 June 2005 30 June 2004 %
Income from sales of goods and services 825.5 810.8 1.8%
Personnel costs 135.4 127.7 6.0%
Cost of sales and management 587.4 5771 1.8%
Income (charges) from investments 4.7 0.2) n.a.
Gross operating profit 107.4 105.8 1.5%
- as a proportion of revenues 13.0% 13.0%
Depreciation of property, plant and machinery 16.1 19.0  (15.3%)
Depreciation of intangible assets 1.0 1.3 (23.1%)
Operating profit 90.3 85.5 5.6%
- as a proportion of revenues 10.9% 10.5%
Net financial income (charges) (5.9) (3.4) 73.5%
Profit for the period before taxation 84.4 82.1 2.8%
Tax charges (income) 31.9 37.8 (15.6%)
Minority interest 0.6 0.5 20.0%
Net profit 51.9 43.8 18.5%




Encl. 3

Balance Sheet of Arnoldo Mondadori Editore S.p.A.

Assets €m €m
Period to Year ended

30 June 2005 31 December 2004

Intangible assets 94.2 94.5
Fixed assets 1.7 8.2
Land and buildings 16.1 16.5
Plant and machinery 53 5.6
Other assets 6 6.4
Property, plant and machinery 274 28.5
Investments 789.3 750.8
Total investments 789.3 750.8
Non-current financial assets 4.9 108.2
Advanced taxes 19.7 19.9
Other non-current assets 2.8 3.2
Total non-current assets 940 1.013.3
Tax credits 6.1 3.5
Other current assets 36.9 41.6
Inventories 28 36
Trade receivables 248.1 227.6
Stocks and other current financial assets 104.8 83.8
Cash and equivalents 23 46.4
Total current assets 446.9 438.9
Assets destined to be sold or closed - -
Total assets 1,386.9 1,452.2
Liabilities €m €m
Period to Year ended

30 June 2005 31 December 2004

Share capital 67.5 67.5
Share premium reserve 283.7 283.7
Other reserves and results carried forward 22.6 141
Profit (loss) for the period 59.7 93.1
Total shareholders’ equity 433.5 585.3
Reserves 11.8 11.9
Severance payments 43.6 41.1
Non-current financial liabilities 301.2 296.4
Deferred tax liabilities 8.9 9
Other non-current liabilities - -
Total non-current liabilities 365.5 358.4
Income taxes payable 6.9 15.2
Other current liabilities 95.7 104.1
Trade liabilities 228.6 214.2
Bank debts and other financial liabilities 256.7 175
Total current liabilities 587.9 508.5
Liabilities deriving from sales or closures - -
Total liabilities 1,386.9 1,452.2




Encl. 4

Income statement of Arnoldo Mondadori Editore S.p.A.

€m €m

30 June 2005 30 June 2004

Income from sales of goods and services 565 548.8
Decrease (increase) in inventories 8.1 13.3
Cost of raw, ancillary and consumable materials and goods 122 117.8
Cost of services 298.9 281.3
Personnel costs 66.3 61.5
Various charges (income) (8.8) (1.3)
Gross operating profit 78.5 76.2
Depreciation of property, plant and machinery 2.6 2.9
Depreciation of intangible assets 0.4 0.6
Operating profit 75.5 72.7
Financial income (charges) (6.8) (8.2)
Investment income (charges) 17.7 19.9
Profit before taxation and minority interest 86.4 84.4
Income taxes 26.7 29
Net profit 59.7 554

FIGURES SUBJECT TO VERIFICATION BY STATUTORY AND EXTERNAL AUDITORS
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