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6HJUDWH�����6HSWHPEHU������±�The Board of Directors of Arnoldo Mondadori S.p.A. met
today, under the Chairmanship of Marina Berlusconi, to examine and approve the
management report for the first six months of the year to 30th June 2005 as presented by
the Group’s Deputy Chairman and Chief Executive, Maurizio Costa.

In general macroeconomic terms, both internally and internationally, the weaknesses
evident in the first quarter of the year continued for the whole of the first half.
In particular, in the sectors in which Mondadori operates, there was a slow down in
demand compared with the previous year. However, some positive signals began to
emerge on the print media advertising front.
In this context, the Mondadori Group recorded performances that were in line with its
respective benchmarks.

The Mondadori Group’s consolidated interim report for the year to 30 June 2005 has been
prepared using the IAS/IFRS international accounting procedures. Comparison with the
corresponding period of 2004 is made on a like-for-like basis, the income statement and
balance sheet for the period to 30 June 2004 having been recalculated using the new
accounting principles.
The Mondadori Group has commissioned Reconta Ernst & Young S.p.A. to conduct a full
audit to verify the reclassification and adjustments at 1 January and at 31 December 2004.

*5283�3(5)250$1&(�,1�7+(�3(5,2'�72����-81(�����

In the first six months of 2005 FRQVROLGDWHG� UHYHQXHV amounted to ������PLOOLRQ� an
increase of �����on the ������PLOOLRQ�RI�WKH�VDPH�SHULRG�RI�WKH�SUHYLRXV�\HDU�
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*URVV�RSHUDWLQJ�SURILW came to ������PLOOLRQ, up by ���� on the ������PLOOLRQ�WR���
June 2004. Compared with last year, this result includes the impact of the acquisition of
the radio station R101, which took place in January. As a proportion of revenues, gross
operating profit for the period is unchanged at 13%.

2SHUDWLQJ�SURILW came to �����PLOOLRQ, an increase of ���� on the �����PLOOLRQ�RI�WKH
same period of the previous year, in particular as a result of reduced amortizations in the
printing area; as a proportion of revenues an increase from 10.5% to 10.9%.

1HW�SURILW showed a marked improvement, closing the period at �����PLOOLRQ, up from
the �����RI� WKH� ILUVW� KDOI� RI� ������ DQ� LQFUHDVH� RI������ above all as a result of lower
taxation in the period.

The Group’ s QHW� ILQDQFLDO�SRVLWLRQ at 30 June 2005 showed a deficit of �����PLOOLRQ�
compared with a surplus of ����PLOOLRQ�IRU�WKH�FRUUHVSRQGLQJ�SHULRG�RI������
The figure for the first half of the year also takes account of dividend payments of ����
million and the investment of �����PLOOLRQ�IRU�WKH�DFTXLVLWLRQ�RI�WKH�UDGLR�VWDWLRQ�5����

%86,1(66�$5($6

� %RRN�'LYLVLRQ
Demoskopea figures for the period show a situation for the overall book market that is
essentially stable; with growth in the sector of 0.6% in terms of value and a 0.5% fall in
terms of copies.
In this context, the Mondadori Group recorded a performance that was essentially in line
with the market, while firmly confirming the Group’ s leadership with growth of +0.4% in
terms of value and +0.1 in terms of copies: In fact, the Group’ s market share in this sector
reached 27.9% in terms of value and 30.6% in terms of copies.
The Group’ s net revenues in the book sector for the first half of the year came to ���
PLOOLRQ, ����� on the same period of 2004 (for which revenues came to ������PLOOLRQ��
Operating profit amounted to 10% on revenues, compared with 6.6% in the first six
months of the previous year. The result also takes account of investment interests in the
book sector, in particular the joint venture with Random House, operating in Spain and
south America.

� 0DJD]LQH�'LYLVLRQ
The consolidated revenues of the Magazine Division came to ������PLOOLRQ, an increase
of �����compared with the same period of the previous year ( ������PLOOLRQ��
Operating profit as a proportion of revenues went from 17% to 16.8% for the first half of
2005. The result includes the residual benefit of the paper contribution for 2004 and
investment interests in the magazine sector.

��&LUFXODWLRQ�
Circulation revenues rose by ���� from the ������PLOOLRQ� IRU� WKH� ILUVW� KDOI� RI������ WR
����PLOOLRQ this time.

The excellent trend in add-on sales continued, with growth of 27%, reaching a total of
������PLOOLRQ��FRPSDUHG�ZLWK� ����PLOOLRQ�LQ�WKH�ILUVW�KDOI�RI�������WKDQNV�WR�D�VHOHFWLRQ

of products that is always consistent with the reference targets of the different titles.



3

��$GYHUWLVLQJ�
In the first half of 2005 the advertising sector was characterised by moderate growth, with
an increase of 2.2% compared with the same period of 2004.
0RQGDGRUL�3XEEOLFLWj ended the period positively with growth of ������ in revenues,
which came to ������PLOOLRQ (compared with ������PLOOLRQ� LQ� WKH� ILUVW�KDOI�RI�������
Operating profit as a proportion of revenues went from 1.2% in the first six months of last
year to 0.6% this time.
The client portfolio of the Group’ s advertising company, when compared with the same
period of last year 2004, shows some changes, such as the addition of two new titles,
6WDU�7Y�H��79, both launched in January, and loss of some titles, including &RQWURFDPSR
and 9HUD�0DJD]LQH, and finally, the inclusion of the radio station R101.

� 3ULQWLQJ�'LYLVLRQ
In the context of the division’ s activities, there has been a marked fall in print volume in
the illustrated book segment. This is largely the result of increased competition from the
Far East and unfavourable exchange rates against the dollar. The foreign market continues
to be characterised by fierce competition among European printers: in this context,
moreover, the Division has contained the impact on margins and consolidated its market
share in the printing of magazines and catalogues.
In the first half of 2005 the Printing Division recorded a ���� fall in revenues, ending the
period at ������PLOOLRQ, compared with ������PLOOLRQ� LQ� WKH� ILUVW�VL[�PRQWKV�RI������
Operating profit as a proportion of revenues went from 4.8% to 4.3%.

� 'LUHFW�'LYLVLRQ�DQG�5HWDLO
In this area the Mondadori Group recorded an overall increase in revenues of 12���, to
�����PLOOLRQ compared with the �����PLOOLRQ�IRU�WKH�VDPH�SHULRG�RI�WKH�SUHYLRXV�\HDU�

��'LUHFW�PDUNHWLQJ�
&HPLW� particularly in the second quarter,� saw a fall in revenues from recurring clients,
given that the same period of the previous year was characterised by a significant increase
in revenues from non-recurring clients, revenues ( �����PLOOLRQ�� VKRZ� D� IDOO� RI� ������
while operating profit, as a proportion of revenues, went from 13.4% to 8.9%.

��5HWDLO�
Compared with the first six months of 2004� 0RQGDGRUL� )UDQFKLVLQJ again recorded a
marked increase in revenues (+25.4%), mainly thanks to new affiliations during the last
twelve months. Sales outlets have risen from 141 to 155 units.
The Edicolè project, which was launched at the end of 2004, has become operational and
11 outlets have already been opened under the new formula.
0RQGDGRUL� 5HWDLO also recorded a marked increase in revenues (+22.5%), despite a
generally difficult situation for the retail sector, thanks to both the stores with a
consolidated presence and the new openings of 2004 (the Multicenter in Bologna and the
bookstore in Varese).
Total revenues from the Retail area grew by 23.3% to �����PLOOLRQ��ZLWK�DQ�LPSURYHPHQW
in operating profit as a proportion of revenues from –2.6% to –1.4%.
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� 5DGLR�
As is already known, following the acquisition of R101 in January, the activities of the
first quarter were focused on the organisational structure and the introduction of new
management.
The second quarter, meanwhile, was characterised by intensive efforts aimed at the
repositioning and re-launch of the radio station, efforts that will continue over the period
2005-2006.
The first step in the development process was the change in the name; from Radio 101 to
R101, an innovative and distinctive name in the panorama of Italian radio, but a name that
maintains the station’ s traditions and its links to its weekly average of 5.5 million
listeners.
The second important step in the process concerns programming (music, shows and
presenters). In terms of presenters, it has been decided to combine the established voices
of the station with new important presenters, many of whom are established TV
personalities. The re-launch of R101 has also been accompanied by a significant
advertising campaign which began in June and is still running.
At the same time new frequencies have been bought with the aim of increasing signal
distribution in Italy and extending coverage from the initial 56% to more than 80% of the
population. Total investments for frequencies during 2005 have amounted to more than
���PLOOLRQ�

3$5(17�&203$1<
At 30th June 2005, the parent company, Arnoldo Mondadori Editore S.p.A. showed a net
profit of �����PLOOLRQ�� D� ����� LQFUHDVH� RQ� WKH� ILJXUH� IRU� WKH� VDPH� SHULRG� RI� ODVW� \HDU
( �����PLOOLRQ���7KH�EDODQFH�VKHHW�WR���WK�-XQH������KDV�EHHQ�UHFODVVLILHG�DQG�DGMXVWHG�WR
facilitate comparison of the two periods in the light of the introduction of the new
international accounting principles.

(;3(&7$7,216�)25�7+(�)8//�<($5
In the months following the end of the first half, there have been no significant indications
of change in the general economic situation. In this context the Group expects to achieve
results that will be essentially in line with those of the previous year.

*****

7+(�35,1&,3$/�())(&76�2)�7+(�$'237,21�2)�,$6�,)56�35,1&,3/(6�2)
7+(�),*85(6�)25�����
The Board of Directors examined the effects deriving from the adoption of the
international accounting principles IAS/IFRS on the figures for 2004, the reconciliation
and adjustments documents, prepared in conformity with IFRS1 are subject to a complete
audit by Reconta Ernst Young S.p.A..
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The main effects can be summarised as follows.

����
,WDOLDQ�DFFRXQWLQJ
SULQFLSOHV
� P�

����
,)56

� P�

&KDQJH

� P�

Revenues 1652.8 1619.7 -33.1

Operating profit 178.3 188.3 10.0

Profit before taxation 169.5 180.4 10.9

Net profit 104.1 112.0 7.9

Shareholders’  equity 584.5 622.3 37.8

Net financial position 96.7 89.0 -7.7

The reduction in revenues is the result of a change in the consolidation area in which
Mondolibri S.p.A. ( a joint venture with the Bertlesmann Group) which was previously
consolidated, in line with Italian accounting principles, proportionately, is now booked
using the net equity method.

Operating profit goes from ������PLOOLRQ�WR� ������PLOOLRQ��WKH�LQFUHDVH�RI� ���PLOOLRQ
being essentially the result of the impact of the writedown of depreciations of intangible
assets ( ����� PLOOLRQ��� WKH� LPSDLUPHQW� WHVW� RQ� VRPH� DVVHWV� � ���� PLOOLRQ�� DQG� RWKHU
adjustments involving total charges of ����PLOOLRQ�
The positive impact is essentially due to the same reasons at after-tax level, which rose
from ������PLOOLRQ�WR� ������PLOOLRQ�
Net profit, which rises from ������PLOOLRQ�WR� ����PLOOLRQ��DOVR�LQFOXGHV�WD[�EHQHILWV�RQ
previously outlined adjustments.

Shareholders’  equity rises from ������PLOOLRQ� WR� ������PLOOLRQ�� DQ� LQFUHDVH� RI� ����
million. This change is mainly due to the writedown of depreciations of intangible assets
mentioned above, the evaluation at a fair market value of a number of fixed assets
resulting from first application and the elimination of the amortisation of pertinent land,
and an actuarial calculation of pension funds.

The net financial position goes from ����� PLOOLRQ� WR� ��� PLOOLRQ�� WKLV� FKDQJH� EHLQJ
attributable to the effects of the change in the area of consolidation relating to the joint
venture Mondolibri S.p.A..

As regards the introduction of IAS 32 and 39, applied by the Group since 1 January 2005,
the overall effect on the Group’ s shareholders’  equity is a reduction of ������PLOOLRQ�
which is mainly due to the effect of the reclassification of the treasury stock, subtracted
directly from the equity for a total of ������PLOOLRQ�
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(QFO�
- &RQVROLGDWHG�EDODQFH�VKHHW��HQFO����
- 5HFODVVLILHG�FRQVROLGDWHG�LQFRPH�VWDWHPHQW��HQFO����
- %DODQFH�VKHHW�RI�$UQROGR�0RQGDGRUL�(GLWRUH�6�S�$���HQFO����
- ,QFRPH�VWDWHPHQW�RI�$UQROGR�0RQGDGRUL�(GLWRUH�6�S�$���HQFO����

0RQGDGRUL�3UHVV�2IILFH
7HO��������������������)D[����������������

HPDLO��UDSSRUWLVWDPSD#PRQGDGRUL�LW���ZZZ�PRQGDGRUL�LW
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(QFO���
&RQVROLGDWHG�%DODQFH�6KHHW

$VVHWV P
3HULRG�WR

���-XQH�����
P

<HDU�HQGHG
���'HFHPEHU�����

,QWDQJLEOH�DVVHWV ����� �����

)L[HG�DVVHWV ��� ����
Land and buildings 87.4 90.6
Plant and machinery 81 87.3
Other assets 26.9 19.3
3URSHUW\��SODQW�DQG�PDFKLQHU\ ����� �����
Investments booked using net equity method 101.2 100.9
Other investments 2.5 2.5
7RWDO�LQYHVWPHQWV ����� �����
1RQ�FXUUHQW�ILQDQFLDO�DVVHWV ��� �����
$GYDQFHG�WD[HV ���� ����
2WKHU�QRQ�FXUUHQW�DVVHWV �� ����
7RWDO�QRQ�FXUUHQW�DVVHWV ����� �����

7D[�FUHGLWV ���� ���
2WKHU�FXUUHQW�DVVHWV ���� ����
,QYHQWRULHV ��� �����
7UDGH�UHFHLYDEOHV ����� �����
6WRFNV�DQG�RWKHU�FXUUHQW�ILQDQFLDO�DVVHWV ����� �����
&DVK�DQG�HTXLYDOHQWV ���� �����
7RWDO�FXUUHQW�DVVHWV ������� �������

$VVHWV�GHVWLQHG�WR�EH�VROG�RU�FORVHG � �

7RWDO�DVVHWV ������� �����

/LDELOLWLHV P
3HULRG�WR

���-XQH�����

P
<HDU�HQGHG

���'HFHPEHU�����

6KDUH�FDSLWDO ���� ����
6KDUH�SUHPLXP�UHVHUYH ����� �����
2WKHU�UHVHUYHV�DQG�UHVXOWV�FDUULHG�IRUZDUG ���� �����
3URILW��ORVV��IRU�WKH�SHULRG ���� ���
7RWDO�*URXS�VKDUHKROGHUV¶�HTXLW\ ����� �����

0LQRULW\�FDSLWDO�DQG�UHVHUYHV ��� ���
7RWDO�VKDUHKROGHUV¶�HTXLW\ ����� �����

5HVHUYHV ���� ����
6HYHUDQFH�SD\PHQWV ���� ����
1RQ�FXUUHQW�ILQDQFLDO�OLDELOLWLHV ����� �����
'HIHUUHG�WD[�OLDELOLWLHV ���� ����
2WKHU�QRQ�FXUUHQW�OLDELOLWLHV � �
7RWDO�QRQ�FXUUHQW�OLDELOLWLHV ����� �����

,QFRPH�WD[HV�SD\DEOH ���� ����
2WKHU�FXUUHQW�OLDELOLWLHV ����� �����
7UDGH�OLDELOLWLHV ����� �����
%DQN�GHEWV�DQG�RWKHU�ILQDQFLDO�OLDELOLWLHV ����� �����
7RWDO�FXUUHQW�OLDELOLWLHV ����� �����

/LDELOLWLHV�GHULYLQJ�IURP�VDOHV�RU�FORVXUHV � �

7RWDO�OLDELOLWLHV ������� �����
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(QFO���
5HFODVVLILHG�&RQVROLGDWHG�,QFRPH�6WDWHPHQW

P P &KDQJH
���-XQH����� ���-XQH����� �

,QFRPH�IURP�VDOHV�RI�JRRGV�DQG�VHUYLFHV 825.5 810.8 1.8%
3HUVRQQHO�FRVWV 135.4 127.7 6.0%
Cost of sales and management 587.4 577.1 1.8%
Income (charges) from investments 4.7 (0.2) n.a.
*URVV�RSHUDWLQJ�SURILW ����� ����� ����
��DV�D�SURSRUWLRQ�RI�UHYHQXHV ����� �����
'HSUHFLDWLRQ�RI�SURSHUW\��SODQW�DQG�PDFKLQHU\ 16.1 19.0 (15.3%)
'HSUHFLDWLRQ�RI�LQWDQJLEOH�DVVHWV 1.0 1.3 (23.1%)
2SHUDWLQJ�SURILW ���� ���� ����
��DV�D�SURSRUWLRQ�RI�UHYHQXHV ����� �����
Net financial income (charges) (5.9) (3.4) 73.5%
3URILW�IRU�WKH�SHULRG�EHIRUH�WD[DWLRQ ���� ���� ����
Tax charges (income) 31.9 37.8 (15.6%)
Minority interest 0.6 0.5 20.0%
1HW�SURILW ���� ���� �����
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(QFO���
%DODQFH�6KHHW�RI�$UQROGR�0RQGDGRUL�(GLWRUH�6�S�$�
$VVHWV P

3HULRG�WR
���-XQH�����

P
<HDU�HQGHG

���'HFHPEHU�����

,QWDQJLEOH�DVVHWV ���� ����
)L[HG�DVVHWV ��� ���
Land and buildings 16.1 16.5
Plant and machinery 5.3 5.6
Other assets 6 6.4
3URSHUW\��SODQW�DQG�PDFKLQHU\ ���� ����
Investments 789.3 750.8
7RWDO�LQYHVWPHQWV ����� �����

1RQ�FXUUHQW�ILQDQFLDO�DVVHWV ��� �����
$GYDQFHG�WD[HV ���� ����
2WKHU�QRQ�FXUUHQW�DVVHWV ��� ���
7RWDO�QRQ�FXUUHQW�DVVHWV ��� �������

7D[�FUHGLWV ��� ���
2WKHU�FXUUHQW�DVVHWV ���� ����
,QYHQWRULHV �� ��
7UDGH�UHFHLYDEOHV ����� �����
6WRFNV�DQG�RWKHU�FXUUHQW�ILQDQFLDO�DVVHWV ����� ����
&DVK�DQG�HTXLYDOHQWV �� ����
7RWDO�FXUUHQW�DVVHWV ����� �����

$VVHWV�GHVWLQHG�WR�EH�VROG�RU�FORVHG � �

7RWDO�DVVHWV ������� �������

/LDELOLWLHV P
3HULRG�WR

���-XQH�����
P

<HDU�HQGHG
���'HFHPEHU�����

6KDUH�FDSLWDO ���� ����
6KDUH�SUHPLXP�UHVHUYH ����� �����
2WKHU�UHVHUYHV�DQG�UHVXOWV�FDUULHG�IRUZDUG ���� ���
3URILW��ORVV��IRU�WKH�SHULRG ���� ����
7RWDO�VKDUHKROGHUV¶�HTXLW\ ����� �����

5HVHUYHV ���� ����
6HYHUDQFH�SD\PHQWV ���� ����
1RQ�FXUUHQW�ILQDQFLDO�OLDELOLWLHV ����� �����
'HIHUUHG�WD[�OLDELOLWLHV ��� �
2WKHU�QRQ�FXUUHQW�OLDELOLWLHV � �
7RWDO�QRQ�FXUUHQW�OLDELOLWLHV ����� �����

,QFRPH�WD[HV�SD\DEOH ��� ����
2WKHU�FXUUHQW�OLDELOLWLHV ���� �����
7UDGH�OLDELOLWLHV ����� �����
%DQN�GHEWV�DQG�RWKHU�ILQDQFLDO�OLDELOLWLHV ����� ���
7RWDO�FXUUHQW�OLDELOLWLHV ����� �����

/LDELOLWLHV�GHULYLQJ�IURP�VDOHV�RU�FORVXUHV � �

7RWDO�OLDELOLWLHV ������� �������
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(QFO����
,QFRPH�VWDWHPHQW�RI�$UQROGR�0RQGDGRUL�(GLWRUH�6�S�$�

P P
���-XQH����� ���-XQH�����

,QFRPH�IURP�VDOHV�RI�JRRGV�DQG�VHUYLFHV ��� �����
Decrease (increase) in inventories 8.1 13.3
Cost of raw, ancillary and consumable materials and goods 122 117.8
Cost of services 298.9 281.3
Personnel costs 66.3 61.5
Various charges (income) (8.8) (1.3)
*URVV�RSHUDWLQJ�SURILW ���� ����
Depreciation of property, plant and machinery 2.6 2.9
Depreciation of intangible assets 0.4 0.6
2SHUDWLQJ�SURILW ���� ����
Financial income (charges) (6.8) (8.2)
Investment income (charges) 17.7 19.9
3URILW�EHIRUH�WD[DWLRQ�DQG�PLQRULW\�LQWHUHVW ���� ����

Income taxes 26.7 29
1HW�SURILW ���� ����

FIGURES SUBJECT TO VERIFICATION BY STATUTORY AND EXTERNAL AUDITORS


